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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 

responsibility for the contents of this announcement, make no representation as to its accuracy or 

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 

reliance upon the whole or any part of the contents of this announcement. 
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ANNOUNCEMENT 

PROGRESS ON RESUMPTION OF TRADING 

 

This announcement is made pursuant to Rule 13.09 of the Rules (the “Listing Rules”) Governing 

the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).   

 

References are made to the announcements of China Billion Resources Limited (the “Company”) 

dated 23 May 2013, 27 June 2013, 1 October 2013, 1 November 2013, 4 December 2013 and 29 

January 2014 respectively regarding the progress on the Resumption (the “Announcements”). 

Unless otherwise stated, capitalised terms used herein shall bear the same meanings as defined in 

the Announcements. 

 

PROGRESS ON APPLICTION OF THE RESUMPTION   

 

Delay in publication of outstanding financial statements  

 

The Group is in the process of finalizing (i) the revised annual results of the Group for the year 

ended 31 December 2011; (ii) interim results of the Group for the period ended 30 June 2012; and 

(iii) annual results for the year ended 31 December 2012. Despite the diligent pursuit of the 

Company in the exercise, due to certain unforeseen complications and the Company’s intent to 

present an accurate set of audited financial statements for the two years, the Company has 

conducted further work in the audit exercise thus delaying the process.   

 

The Company has engaged ZhongHui Anda Risk Services Limited (“ZhongHui Anda”) to 

investigate into the earlier disposals of two of the Company’s subsidiaries as the auditor has 

confirmed that the obtaining of the investigation report forms part of the audit procedure.  The 

auditor needs to ascertain the business rationale for the disposal of a subsidiary with significant 

assets at a much lower consideration than its carrying value before impairment.  The other issue 
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involves the disposal of a company on the Company’s earlier debt restructuring exercise and the 

basis of the impairment assessment on its assets in 2010.  An investigation report is being 

performed to ascertain whether the provision for impairment loss on the assets in the 2010 financial 

statements is adequate but not excessive and the basis of the assessment, as well as whether the 

subsequent disposals of the subsidiaries in 2011 were on arm’s length basis and whether the 

purchasers are related parties.  The Company is also minded to check that there was no possible 

breach of any regulations in the process.   

 

The abovementioned investigation report which form part of the audit procedure is pending as at 

the date of this announcement. 

 

Another subsidiary of the Company was engaging in mining business.  It transpired that further 

audit work needs to be done to ascertain the recoverable amount of its mining right and the 

recoverable amount of the mining structures in its suspended mining zone.  For the purpose of the 

audit the Company has instructed that a valuation report and a technical mining structure report be 

prepared.  Both reports have not been forthcoming as at the date of this announcement. 

 

The Board wishes to announce that as additional time is required to ascertain the financial 

information stated above, publication of the revised annual results of the Group for the year ended 

31 December 2011, interim results of the Group for the period ended 30 June 2012 and the annual 

results for the year ended 31 December 2012 will be further delayed to a date on or before 15 June 

2014, and the relevant reports are expected to be despatched on or before 15 August 2014. 

 

The progress of internal control of the Group 

 

As detailed in the announcement of the Company on 31 December 2013, ZhongHui Anda has been 

engaged by the Company to conduct the Internal Control Review on the Company.  ZhongHui 

Anda is currently performing the Internal Control Review and further announcement will be made 

by the Company if and when there is any update regarding the Internal Control Review.  

 

BUSINESS OF THE COMPANY 

 

The Group is principally engaged in the beauty services business and the mining business in the 

gold sector and other natural resources in the PRC. 

 

The Group is now focusing on the Resumption and the major resources of the Group have been 

applied to compiling the proposal for the Resumption.  Nevertheless, the Group is still conducting 

the principal businesses and operations of the Group. 

 



3 

The Group is also identifying projects with lucrative prospects.  As at the date of this 

announcement, no concrete investment plans or projects have been determined. 

 

CONTINUED SUSPENSION OF TRADING IN THE SHARES 

 

Trading in the shares of the Company on the Stock Exchange has been suspended at the request of 

the Company on 29 June 2011 and will remain in suspension until further notice.  

 

By order of the Board of 

China Billion Resources Limited 

Long Xiaobo 

Chairman 
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